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* Thisisan exchangetraded fund.

* Thisstatement provides you with key information about this product.
* Thisstatement isa part of the Explanatory Memorandum.
« You should not invest in this product based on this statement alone.

Quick facts
Stock code: 3002
Trading lot size: 200 units

Manager:

Yuanta Securities (Hong Kong) Company Limited

Trustee:

HSBC Institutional Trust Services (Asia) Limited

Ongoing charges over a yedr.

4.59%

Tracking difference of the last calendar
yeart:

-3.99%

Underlying Index:

FTSE TWSE Taiwan 50 Index (théntiex”)

Base currency:

Hong Kong Dollars (HKD)

Dividend policy:

Annually (if any)

Financial year end of this fund:

31 December

ETF website:

http://www.yuanta.com.hk

What is this product?

Yuanta/P-shares Taiwan Top 50 ETF (H.K.) (tfgub-Fund’) is a sub-fund of Yuanta Tracker Fund
(H.K.) Series (the Trust”), an umbrella unit trust established under Horané law. The units of the Sub-

Fund are listed on The Stock Exchange of Hong Klanated (the ‘SEHK”). These units are traded on the

SEHK like listed stocks.

Objectives and Investment Strategy

Objectives

The investment objective of the Sub-Fund is to @®vinvestment results that, after expenses, glgsel

linked to or correspond to the performance of tidek.

Strategy

* The ongoing charges figure is based on expensébkdagrear ended 31 December 2014. This figurevaayfrom year to year.

**This is the actual tracking difference of the last calendar year. Investors should refer to the ETF website for more up to date information on actual

tracking difference.
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The Sub-Fund is a feeder fund which will investstahtially all of its assets in the Yuanta/P-shdraisvan

Top 50 ETF (the MF"). The MF is a passively-managed index-trackimghange traded fund listed on

The Stock Exchange of Taiwan (th€WSE”). The MF is domiciled in Taiwan and its home r&gar is
The Taiwan Financial Supervisory Commission.

To achieve the investment objective, the Sub-Fuiicaiin at investing at least 90% of its assetthien MF.
It may also invest up to 10% of its assets in infiledres contracts, options on futures contratteksindex
options and cash, local currency and forward casgrexchange contract that are intended to faalithe
Sub-Fund to achieve investment results that cldssbed to or correspond to the performance oflttuex
as closely as possible, or for hedging purposes.Manager will not use these instruments to leverag
borrow against, the Sub-Fund’s securities holdimg®r speculative purposes. The Sub-Fund willeraer
into any repurchase agreement, stock lending tctiosa and other similar over-the-counter transacti

HK Investors

monies for Units

l Subscription / purchase

Yuanta Securities (Hong Kong)
Company Limited
(the “Manager”)

Yuanta/P-shares Taiwan Top 50 ETF (H.K.)
(the “Sub-Fund”)

Invests at least 90% of
its assets in MF units

A 4

Yuanta/P-shares Taiwan Top 50 ETF
(the *MF) |

Yuanta Securities Investment
Trust Co., Ltd.
(the “MF Manager”)

Tracks the
performance

¢ -------

FTSE TWSE Taiwan 50 Index
(the “Index”)

Information of the MF
MF Manager
Yuanta Securities Investment Trust Co., Ltd.

Objective
The investment objective of the MF is to track fherformance of the Index and is authorised by
Taiwan Financial Supervisory Commission.

Srategy

To achieve the investment objective, the MF wilbptda combination of (1) full replication, and

“optimisation” as explained below:

(1) The MF will invest in substantially all the seciegg constituting the Index in substantially the sg
weightings as these securities have in the Index.

(2) The MF will hold a representative sample of theuséies in the Index, selected by the MF Mana|
using quantitative analytical models. The MF Mamaggeks to construct the portfolio of the MF
that, in the aggregate, its capitalisation, indusind fundamental/ technical investment charaditesi
perform like those of the Index. The MF Managel valiew the MF regularly and will adjust the MR
portfolio, when necessary, to conform to chang#seittomposition of the Index.
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The Index is consisted of the 50 most highly cédipéd blue chip stocks listed on the TWSE and r&gmés
nearly 70% of the Taiwanese market. It is a pretern index which means that the net dividendshef|
securities of the Index are excluded.

The Index was launched on 29 October 2002.

The Index Provider is a joint venture between tNéSE and FTSE International LimitedHTSE"). The
Manager (or its Connected Persons) is independehed WSE and FTSE.

As of 13 Oct 2015, the 10 largest constituent stafikhe Index are as follows:

Index Constituent Weighting in inde

1 Taiwan Semiconductor Manufacturing Co., Ltd 3543

2 Hon Hai Precision Industry Co., Ltd 9.36%
3 MediaTek Inc 3.11%

4 Fubon Financial Holding Co., Ltd 2.92%
5 Formosa Plastics Corporation 2.91%
6 Chunghwa Telecom Co., Ltd 2.89%
7 Cathay Financial Holding Co., Ltd 2.82%
8 Nan Ya Plastics Corporation 2.82%
9 Delta Electronics Inc 2.55%
10 Formosa Chemicals & Fibre Corporation 2.50%

For details, please refer to the Index website at

http://www.ftse.com/products/indices/twse-taiwan

What are the key risks?

Investment involves risks. Please refer to the EXxgnatory Memorandum for details including the
risk factors.

1. Investment risk

e The SubFund is an investment fund. There is no guarawotfe¢he repayment of principa
Therefore your investment in the Sub-Fund may sliffeses.

2. Concentration risk

*  The Sub-Fund is subject to concentration risk essalt of tracking the performance of comparn
whose operations and business are primarily fr@ingle region i.e. Taiwan.

* The Sub-Fund is likely to be more volatile thanraadly-based fund such as global or regig

es

nal

equity fund as it is more susceptible to fluctuatio value resulting from adverse conditions irt tha

single region.

3. Risks relating to Taiwan

* Investment in the Sub-Fund is subject to the rssociated with investment in Taiwan markets

which involves a greater risk of loss than invegfim more developed markets due to, among o
factors, greater political, economic, foreign exad@ currency repatriation and regulatory risks.

4. Derivatives risk

ther

» The Sub-Fund may, subject to its investment ragiris, invest up to 10% of its assets in deriva

ve
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5. Risk relating to the master-feeder fund structue

6. Trading hour's difference

7. Foreign exchange risk

8. Passive investments

9. Trading risk

10. Termination risk

instruments to gain exposure to constituent seesrdf the Index.

This means that the Sub-Fund is subject to couatsrpisk and may suffer losses equal to the [full

value of the derivative instruments if the counsety fails to perform its obligation under th

e

derivative contract. Any loss would result in auetibn in the net asset value of the Sub-Fund ((the

“NAV™) and impair the abilities of the Sub-Fund to &sh its investment objective to track jts

Index.

The Sub-Fund may be subject to additional traclkemgr by virtue of its investments in the MF,

which is valued as listed securities at officiadsthg prices. The MF can potentially contribute

to

tracking error due to any premium or discount ia #econdary market and the additional cpsts

incurred at the MF level.
The Sub-Fund may be adversely affected by thertgeslispension of the MF.

As the TWSE may be open when units in the Sub-Fuadot priced, the value of the securities

in

the Sub-Fund’s portfolio may change on days wheastors will not be able to purchase or sellthe

Sub-Fund'’s units.

Furthermore, the market prices of underlying se¢iegrilisted on the TWSE may not be availaple

during part of all of the SEHK trading sessions tluérading hour differences which may result
the trading price of the Sub-Fund deviating awayrfithe net asset value.

The units of the Sub-Fund listed on the SEHK aagldd in Hong Kong dollar but the Index

n

S

calculated in New Taiwan dollar and the investnmtfolio of the Sub-Fund generally comprises

investment domiciled in New Taiwan dollar. Accomgliyy unitholders will be exposed to forei
exchange currency risks arising from the fluctusiof Hong Kong dollar and New Taiwan doll

n

The Sub-Fund is not “actively managed” and theesfavhen there is a decline in the Index, fthe

Sub-Fund will also decrease in value.

The Manager will not adopt any temporary defengdasition against any market downtu
Investors may lose part or all of their investment.

Generally, retail investors can only buy or selitsiof the Sub-Fund on the SEHK. The trad
price of the units on the SEHK is driven by marfattors such as the demand and supply of
units. Therefore, the units may trade at a subatgaremium or discount to the NAV.

The Sub-Fund may be terminated early under cediatmmstances, for example where the MF

ng
the

is

terminated or if the size of the Sub-Fund fallsokeHK$50 million. Investors should refer to the
section “Termination of the Trust and/or Sub-Funoisthe Explanatory Memorandum for further
details. Unitholders may suffer substantial losghie event of the early termination of the Sub-

Fund.
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Past Performance Information

Yuanta/P-shares Taiwan Top 50 ETF (H.K.) Vs FTSE TWSE Taiwan 50 Index's Past Performance
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. Past performance information in not indicative of future performance. Investors may not get back theull amount
invested.
. The computation basis of the performance is based dhe calendar year end, NAV-To-NAV, with dividend rinvested.
. These figures show by how much the Sub-Fund increader decreased in value during the calendar year lireg shown.

Performance data has been calculated in HKD includig ongoing charges and excluding subscription feend
redemption fee you might have to pay.

o Sub-Fund launch date: 2009

Is there any guarantee?

The Sub-Fund does not have any guarantees. Yownaotaet back the amount of money you invest.

What are the fees and charges?

Charges incurred when trading the Sub-Fund on SEHK

Fee What you pay

Brokerage fee Market rates

Transaction levy 0.0027% of the trading price
Trading fee 0.005% of the trading price
Stamp duty Nil

Ongoing fees payable by the Sub-Fund

The following expenses will be paid out of the Jtund. They affect you because they reduce the |
which may affect the trading price.

NAV

Annual rate (as a % of the NAV)

Management Fee 0.38% per annum **

Trustee Fee 0.115% per annum ** (subject to a minimum of HKD23100 per
annum)

Performance Fee Nil
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Other on-going costs Please refer to EM for details of on-going costgapée by the Sub-
Fund.

** Such fee may be increased to the specified pgechimaximum level by giving unitholders (and Taest
in case for Management Fee) not less than 1 monthise.

Ongoing fees payable by the MF

Annual rate (as a % of the NAV)
Management Fee 0.32% per annum
Custodian Fee 0.035% per annum
Other on- going costs Please refer to EM for details of on-going costgapte by the MF

Additional Information

You can find the following information of the Sulosfd at the website http://www.yuanta.com.hk:

. the Explanatory Memorandum of the Sub-Fund argigtatement (as revised from time to time);
. the latest annual and semi-annual financial repufrtise Sub-Fund;
. any notices and any announcements issued by thadéaim respect of the Sub-Fund;

. the last closing NAV per unit of the Sub-Fund;
. the estimated NAV per unit of the Sub-Fund throughemach dealing day; and
. the list of market makers and participating deatéithe Sub-Fund.

You can also find the following information of tdF at the website http://www.yuanta.com.hk (st
information is made by a hyperlink to MF Managevisbsite):

ich

. the estimated net asset value per MF unit, lastirgonet asset value per MF unit and last market
closing price for MF unit (in the Chinese languagdy);

. the latest annual and semi-annual financial remdrtise MF (in the Chinese language only);

. any notices of the suspension and resumption dingan respect of MF units;

. any information in relation to the MF which the Nkanager is required to notify to MF unitholde

under Taiwanese laws and regulations (in the Chifsagguage only);

. the latest full and simplified prospectuses of ME (which are updated quarterly and availaple

within one month of the end of the period they epwand any other information in relation to t
MF which are available to investors including mdytheport, press release etc. (in the Chin
language only); and

. any notices in relation to (i) changes to constiutdocuments of the MF, (ii) changes of K
operators of the MF and their regulatory status aodtrolling shareholder, (iii) changes
investment objectives, policies and restrictionacl(iding the purpose or extent of use
derivatives), fee structure and dealing and pricamgangements of the MF; and (iv) any ot
changes that may materially prejudice MF unithadtleghts or interests.

Our website at http://www.yuanta.com.hk has nonlresiewed by the SFC.
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Important
If you are in doubt, you should seek professionaice.

The SFC takes no responsibility for the contentshaf statement and makes no representation as
accuracy or completeness.
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